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What year was it?

military forces begin pulling out of
maintain

following
The military appc on leader
as the new president

Milk Prices in the US collapse
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Class lll Milk Futures

Quotes | Contract Specifications | Performance Bonds / Margins | Product Caler

Quotes Time & Sales  Volume Settlements

Globex Futures | Open Outcry Futures
View Spread Quotes

Prior

Month Charts Last Change g e Open High
Fe[ﬁﬁ M M 1710 | +0.03 1707 | 1710 | 1710
March 3 """a‘;sf” M M 1949 | 002 | 1947 1945 1954
954 am Apgi’gﬂ M M 18.16 +0.09 1807 | 1807 | 18.19
Mazsfﬁ M M 17.48 | +0.11 1737 | 1737 | 1759
J”{ﬁ” M ™ 1700 = +010 = 1690 1690 = 17.00
J”'ﬂf’—;ﬂTﬂ M M 1702 | 003 | 1699 1700  17.02
A”[‘ﬁ” M M 17.02 | +0.02 1700 | 17.00 @ 17.02
Sﬁ‘%gfﬁ M ™ 1705 = +003 = 17.02 1702 1705
OCEE” M [V]  168b  +001 1685 1687  16.87
”“’333“ M M 1666b  -0.03 1669 1670  16.70
DEE?E” B4 M | 1655b  +0.01 1654 1665 1665
Ja{ﬁ” M M 1612 002 1614 1620 1620
Feb 2012 M M 1582 012 1504 | 1582 | 1582




Markets 3/3/2011: 9:01 am
LYOANE.

TIMELY NEWS, ACCURATE ANALYSIS AND ADVICE.

.m » MARKET > NEWS PWEAT
INFO

QUOTES AND CHARTS

Quotes & Charts
Futures Main | Custom Quotes | Custom Charts | Futures Heatmag

[ Go to D:

Contract Last Change O
Mar '11 (ZCH11) 715-4 +1-4
May "11 (ZCK11) 725-0 +3-4
Jul'"11 (ZCN11) 728-4 +3-2
Sep "1 (ZCU11) 652-2 -0-2
Dec '11 (ZCZ11) 605-2 -0-2

Mar 12 (ZCH12) 614-4 +0-4




Markets 3/3/2011: 9:05 am

L YOANE.

TIMELY NEWS, ACCURATE ANALYSIS AND ADVICE.

INFO

QUOTES AND CHARTS

Quotes & Charts
Futures Main | Custom Quotes | Custom Charts | Futures Heatmi

[Gotol
Contract Last Change
Mar 11 (ZS5H11) 1389-6 +2-4
May '11 (ZSK11) 1396-4 +2-2
Jul'11 (ZSN11) 1404-2 +2-4
Aug '"11 (Z5Q11) 1392-2 +2-0
Sep '"11 (ZS5U11) 1369-4 +3-0
MNov '11 (£Z5X11) 1345-0 -0-6
Jan 12 (Z5F12) 1352-6 +3-4

Mar 12 (Z5H12) 1345-4 +0-2
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Did you know...?
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LGM-Dairy: Measures of Activity, 2011 RY

P-I]lt-l'_‘t-EE

|C"ﬁr"]f1usu:ed| Liabilifies | Premiims |Euh51d1es |
M= So far this insurance year, a

Y covering 34.5 million cwt of 150 |
1D p 336
IA 3 473
il represents 1.8% of the 2010 36.6
MN | 12 - - 397
—am annual U.S. milk production. e

PA | 108| 99 1625 4.7 26,793 4./ 0983 54| 369 49| 375
VT | 83| 76| 4416/128 71450[124 969 108 969 128 49.1
WA | 39| 36| 2424 70| 39363 b.8| 5359 6.7 339 T4 460
) ) 3113899

Other| 157| 14.4] 6.330[183/106.699] 18.5[3.475 19.1[1.472] 195 424
Total [1091] — | 34.548|— 575.687| — W&8221] — [7.555| — | 41.5
Mote, this datais asof 2/28/2011




LGMDairy Overview
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Timeline

Purchase
Contract

v

Next 10 Months

Next Insure Any Proportion (0O - 100%) of Milk Expected to be

Month Produced

1 2 3 4 5 6 7 8 9 10

Collect
Indemnity,
If Any




Did you know...?

Up to 50% SUBSIDY!

Premiunm
Due at the END of Contract !

Upto $2/cwt milk!




LGM- Dairy Policies Sold in Wisconsin and the US
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http://www3.rma.usda.gov/apps/sob/soblpi/




LGM- Dairy Premium, Indemnities and Subsidies
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‘ Documentation ‘ Premium Estimator Least Cost Optimizer H Risk Management with Options ‘

If you have saved CSV data from a previous run, you can upload it instead of typing in your farm's data again

http://dairymgt.info/lgm.php

http ://future.aae.wisc.edu/lgm_analyzer/
Input

Insurance contract month:

Choose your deductible level $/cwt

Rl Y RV T Enter Manually | Lowest Allowed Default | Highest Allowed

Coverage Production Corn Equiv Soybean Equiv o .
Month (cwt) (tons) (tons) %o covered Monthly Gross Margin
4 il 4 4 Milk Revenue
. Covered Mi < Covere Corr_1 Covere SBM - Corn Cost $/th of $/th of
Month Year Milk Qty. iEﬁﬁEcégseirdge Corn Qty.| x Exggat]ecdozrgce SBM Qty. | x Exg%ﬁegozrtlce i (Dedilngl?it Milk |[Farm Milk|Covered Milk
Qty.

2,000 cwt 28 tons 4 tons

Feb 2011 2000 % $13.39/cwt 28 % $5.81/bu 4 % $347.49/ton 100 17,580 8.79 8.79
= $26,780 = $5,810 =$1,390
2,000 cwt 28 tons 4 tons

Mar 2011 2000 % $13.78/cwt 28 % $5.89/bu 4 * $349.07/ton 100 18,274 9.14 9.14
= $27,560 = $5,890 = $1,396
2,000 cwt 28 tons 4 tons

Apr 2011 2000 x $14.19/cwt 28 x $5.93/bu 4 x $349.35/ton 100 19,053 9.53 9.53
= $28,380 = $5,930 = $1,397
2,000 cwt 28 tons 4 tons

May 2011 2000 x $14.32/cwt 28 x $5.97/bu 4q % $349.63/ton 100 19,271 9.64 9.64
= $28,640 = $5,970 =$1,399
2,000 cwt 28 tons 4 tons

Jun 2011 2000 % $14.61/cwt 28 % $5.99/bu 4 % $349.90/ton 100 19,830 9.92 9.92
= $29,220 = $5,990 = $1,400
2,000 cwt 28 tons 4 tons

Jul 2011 2000 % $15.07/cwt 28 % $6.01/bu 4 % $350.17/ton 100 20,729 10.36 10.36
= $30,140 = $6,010 = $1,401
2,000 cwt 28 tons 4 tons

Aug 2011 2000 % $15.26/cwt 28 x $5.78/bu 4 x $341.50/ton 100 21,374 10.69 10.69
= $30,520 = $5,780 = $1,366
2,000 cwt 28 tons 4 tons

Sep 2011 2000 x $15.41/cwt 28 x $5.54/bu 4q x $330.07/ton 100 21,960 10.98 10.98
= $30,820 = $5,540 =$1,320
2,000 cwt 28 tons 4 tons

Oct 2011 2000 % $15.49/cwt 28 % $5.47/bu 4 % $314.07/ton 100 22,254 11.13 11.13
= $30,980 = $5,470 = $1,256
2,000 cwt 28 tons 4 tons

Nov 2011 2000 % $15.47/cwt 28 % $5.41/bu 4 % $312.79/ton 100 22,279 11.14 11.14
= $30,940 = $5,410 = $1,251 n

Farm 20,000 cwt 280 tons 40 tons
Total Covered 20,000 cwt 280 tons 40 tons 100.00% - 10.13 10.13

® Save Input # Calculate LGM Premium % Calculate Options Cost B Save GMG Calculations



B Save Input # Calculate LGM Premium # Calculate Options Cost B Save GMG Calculations
W -

Coverage Production Corn Equiv Soybean Equiv % covered
Month (cwt) (tons) (tons) °
Covered Milk Covered Corn Covered SBM
Month Year Milk Qty. | x Expected Price |Corn Qty.| x Expected Price |SBM Qty.| x Expected Price
= Milk Revenue = Corn Cost = SBM Cost

2,000 cwt 28 tons 4 tons

Feb 2011 2000 x $13.39/cwt 28 x $5.81/bu 4 x $347.49/ton 100
= $26,780 = $5,810 = $1,390
2,000 cwt 28 tons 4 tons

Mar 2011 2000 x $13.78/cwt 28 % $5.89/bu 4 x $349.07/ton 100
= $27,560 = $5,890 = $1,396
2,000 cwt 28 tons 4 tons

Apr 2011 2000 x $14.19/cwt 28 x $5.93/bu 4 x $349.35/ton 100
= $28,380 = $5,930 = $1,397
2,000 cwt 28 tons 4 tons

May 2011 2000 x $14.32/cwt 28 X $5.97/bu 4 x $349.63/ton 100
= $28,640 = $5,970 = $1,399
2,000 cwt 28 tons 4 tons

Jun 2011 2000 % $14.61/cwt 28 x $5.99/bu 4 % $349.90/ton 100
= $29,220 = $5,990 = $1,400
2,000 cwt 28 tons 4 tons

Jul 2011 2000 x $15.07/cwt 28 x $6.01/bu 4 x $350.17/ton 100
= $30,140 = $6,010 = $1,401
2,000 cwt 28 tons 4 tons

Aug 2011 2000 x $15.26/cwt 28 x $5.78/bu 4 x $341.50/ton 100
= $30,520 = $5,780 = $1,366
2,000 cwt 28 tons 4 tons

Sep 2011 2000 x $15.41/cwt 28 x $5.54/bu 4 x $330.07/ton 100
= %$30,820 = $5,540 = $1,320
2,000 cwt 28 tons 4 tons

Oct 2011 2000 % $15.49/cwt 28 x $5.47/bu 4 % $314.07/ton 100
= $30,980 = $5,470 = $1,256
2,000 cwt 28 tons 4 tons

Nov 2011 2000 x $15.47/cwt 28 x $5.41/bu 4 x $312.79/ton 100
= $30,940 = $5,410 = $1,251

Farm 20,000 cwt 280 tons 40 tons o
e e 20,000 cwt 280 tons 40 tons 100.00%

n



1. Select the feed you want to convert to corn and SBM equivalents from the pull down menu

2. The tool will provide the CP and NEL (Avg. 3x & 4x) for the selected feed (NRC, 2001)

3. CP and NEL values can be edited for a more precise calculation (leave blank when no edits needed)

4. Green cells indicate the conversion factors in terms of corn and SBM according to NRC (2001)

5. Results are presented in blue colored cells ad corn and SBM equivalentes to be used in the LGM-Dairy.

Protein: 0.094 x + 0.499 y | Protein | 0.094 | 0.499
Energy: 1.955 x+2.075y Nel |[1.9552.075

‘ CORN, YELLOW, Grain, ground, high moisture El
INPUT CP AND NEL VALUES
Edit Values
Crude Protein % DM - %
NEL (Mcal/kg DM) 203

CALCULATED FEED CONVERSION FACTORS
Corn Equivalents
SBM Equivalents




Coverage |, .
Month /o covered Monthly Gross Margin

Milk Revenue

- Lam e $/cwt of | $/cwt of
Month Year - (Dedﬁﬁl“?b‘f;’it milk [Farm Milk|Covered Milk

Qty.)
Feb 2011 100 17,580 8.79 8.79
Mar 2011 100 18,274 9.14 9.14
Apr 2011 100 19,053 9.53 9.53
May 2011 100 19,271 9.64 9.64
Jun 2011 100 19,830 9.92 9.92
Jul 2011 100 20,729 10.36 10.36
Aug 2011 100 21,374 10.69 10.69
Sep 2011 100 21,960 10.98 10.98
Oct 2011 100 22,254 11.13 11.13
Nov 2011 100 22,279 11.14 11.14
Total — " | 100.00% 10.13 10.13
Covered

T~ -



How Much Coverage?
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[ Total Cost of Prodction ] |

Target Net Guarantee Income Over Feed Cost of
Feed Cost Production -

Farm Specific
Calculation
(Spreadsheet
Or Web -based)

LGM-Dairy
OPTIMAL
Contract

LGM-Dairy Least
Cost Premium
Calculator

LEAST COST
LGM-Dairy
Premium
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Target Net Guarantee IOFC

Schedule F




